'Aggr'egaﬂon of Income, Set-Off
and Carry Forward of Losses

|
Question 1

. Mr. A (aged 35 years) submits the following particulars pertaining to the A.Y.2023-24:

I ' Particulars 3

% Income from salary (computed) 4,00,000

4 Loss from self-occupied property (-)70,000

:,' Loss from let-out property (-) 1,50,000

- Business loss (-)1,00,000
Bank interest (FD) received 80,000
Compute the total income of Mr. A for the A.Y.2023-24, assuming that he does not opt for
the provisions of section 115BAC. [SM Q]

Answer 1

Computation of total income of Mr. A for the A.Y.2023-24

Particulars Amount (%) Amount (3)

- 4.00,000

Income from salary

Less: Loss from house property of ¥ 2,20.000 to be restricted to ¥
2 lakhs by virtue of section 71(3A)

(-) 2,00,000 2,00,000
Balance loss of ¥ 20,000 from house property to be carried

forward to next assessment yvear

Income from other sources (interest on fixed deposit with bank) 80,000
Business loss of ¥ 100,000 set-off to the extent of ¥ 80,000
Business loss of ¥ 20,000 to be carried forward for set-off against (-) 80,000 =

/busmusa income of the next assessment year =

|

Gross total income [See Note below|

2,00,000
Less: Deduction under Chapter VI-A Nil
Total income 200,000

Notes: (i) Gross Total Income includes salary income of ¥ 2,00,000 after adjusting loss of 7 2,00,000
from house property. The balance loss of ¥ 20,000 from house property to be carried forward to next
assessment vear for set-off against income from house property of that year.

(ii) Business loss of ¥ 1,00,000 is set off against bank interest of ¥ 80,009 and remaining business
loss of Z 20.000 will be carried forward as it cannot be set off against salary income,
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

Question 2
Mr. B, a resident individual, furnishes the following particulars for the P.Y.2022-23:

(B Particulars 3 J
Income from salary (computed) 45,000

Income from house property (24,000)
¥ Income from non-speculative business (22,000)
EU?&& Income from speculative business (4,000)
A\ Short-term capital losses (25,000)
q | Long-term capital gains taxable u/s 112 19,000
b, : :
e ' What is the total income chargeable to tax for the A.Y.2023-24, assuming that he does not
s opt for the provisions of section 115BAC? [SM Q.]
) !5’.".-.. Answer 2
{.}T? b Total income of Mr. B for the A.Y. 2023-24
[ Particulars Amount (3) | Amount )
Income from salaries 45,000
‘i:: Income from house property (24,000) 21,000
I Profits and gains of business and profession
Business loss to be carried forward |Note (i)] (22,000)
‘@ Speculative loss to be carried forward [Note (ii)] (4,000)
1l
e Capital Gains
Long term capital gain taxable u/s 112 19,000
Short term capital loss ¥ 25,000 set off against long- term capital gains (19,000)
i to the extent of ¥ 19,000 [Note (iii)]
| ' Nil|
Balance short term capital loss of ¥ 6,000 to be carried forward [Note
(iii)]
Taxable income 21,0%‘
L

Notes: (i) Business loss cannot be set-off against salary income. Therefore, loss of ¥ 22,000 from the

/ . . . . .
non-speculative business cannot be set off against the income tr0n_1 su_lz}ncs. Hence, such loss has to
be carried forward to the next year for set- off against business profits, 1t any.
gj‘ (ii) Loss of T 4,000 from the speculative business can ‘bc set off only against the income from the
( speculative business. Hence, such loss has to be carried forward. |
,If (iii) Short term capital loss can be set off against both short term capllla'i gain and long-term cgpuai
y gain. Therefore, short term capital loss of % 25,0(}0_can be set-off against long-term capital gains to
7 the extent of Z 19,000. The balance short term capital loss of ¥ 6,000 cannot be? set-o‘ff' agalnst any
f other income and has to be carried forward to the next year for set-off against capital gains, if any.
g
4
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Chapter 10: Aggregation of Income, get-Off and Carry

During the P.Y. 2022-23, Mr. C has the following inc
Particulars

Short term capital gains on sale of shares

Long term capital loss of A.Y.2021-22

Short term capital loss of A.Y.2022-23

Question 3 ome and the brought forward losses:

Long term capital gain u/s 112
ain taxable in the hands of Mr. C for the A.

Y.2023-247

What is the capital g

Answer 3
C for the A.Y. 2023-24

Taxable capital gains of Mr.

Particulars < ?j

Short term capital gains on sale of shares 1,50,000

Less: Brought forward short term capital loss of the

A.Y.2022-23 (37,000) 1,13,000

& B | Long term capital gain 75,000

Less: Brought forward long-term capital loss of A.Y.2021-22

% 96,000 set off to the extent of X 75,000 (75,000) Nil
[See Note below]
Taxable short-term capital gains 1,13,000
Note: Long-term capital loss cannot be set off against short-term capital gain. Hence, the unadjusted

the next year to be set-off against long-term capital gains of that year,
Quesﬁon E
Mr. D has the following income for the P.Y.2022-23:

long-term capital loss of A.Y.2021-22 of ¥ 21,000 (i.e. T 96,000 — ¥ 75,000) can be carried forward to

F Particulars I

|

Income from the activity of owning and maintaining the race horses

Income from textile business

Brought forward textile business loss (relating to A.Y. 2022-23)

Brought forward loss from the activity of owning and maintainin
' th
horses (relating to A.Y.2020-21) g the race

75,000
85,000

50,000
96,000

What is the total income in the hands of Mr. D for the A.Y. 2023-247
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

,nns""ed .
Total income of Mr. D for the A.Y. 2023-24
(/,7 Particulars R X J
income from the activity of owning and maintaining race horses 75,000
Less: Brought forward loss of ¥ 96,000 from the activity of owning
and maintaining race horses set-off to the extent of 75,000 75.000
Nil
Balance loss of ?' 211{}{:)0 (X 96,000 - T 75,000) from the activity of
owning and maintaining race horses to be carried forward to
A.Y.2024-25
[ncome from textile business 85,000
Less: Brought forward business loss from textile business. 50,000 35,000

Total income 35’%
set-off against any

Note: Loss from the activity of owning and maintaining race horses cannot be
other source/head of income.

Question 5
Mr. E has furnished his details for the A.Y.2023-24 as under:

Particulars 3 J

Income from salaries (computed) 1,50,000
Income from speculation business 60,000
Loss from non-speculation business (40,000) |
Short term capital gain ‘ 80,000'
Long term capital loss of A.Y.2021-22 (30,000)
Winning from lotteries (Gross) 20,000
What is the taxable income of Mr. E for the A.Y.2023-247? [SM Q.]
Answer 5
Computation of taxable income of Mr. E for the A.Y.2023-24
Particulars 3 \ 3 ]

Income from salaries 1,50,000
Income from speculation business 60,000

Less : Loss from non-speculation business (40,000) 20,000
Short-term capital gain 80,000
Winnings from lotteries \ 20,000
Taxable income \7 2’70’00ﬂ

Note: Long term capital loss can be set off only against long term capital gain. Therefore, long term

capital loss of ¥ 30,000 has to be carried forward to the
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Question 6 ' i : i
_ A.Y. 2023-24 from the information given,
Compute the gross total income of Mr. F for the [SMQ)

below —
Particulars ﬁ

1’25r00

Income from house property (computed) 0

Income from business (before providing for depreciation) 1,35,000
56,000

Short term capital gains on sale of unlisted shares

Long term capital loss from sale of property (brought forward from A.Y. 2022- (90,000)

23)

Income from tea business 1,20,000
Dividends from Indian companies carrying on agricultural operations (Gross) 80,000
Current year depreciation 26,000
Brought forward business loss (loss incurred six years ago) (45,000)
Answer 6
Gross Total Income of Mr. F for the A.Y. 2023-24
I Particulars 4 T
Income from house property (Computed) 1,25,000
Income from business
Profits before depreciation 1,35,000
Less: Current year depreciation 26,000
Less: Brought forward business loss 45,000
64,000
Income from tea business (40% is business income) 48,000 1,12,000
Capital gains
Short term capital gains 56,000
Income from Other Sources
Dividend income (taxable in the hands of sharcholders) 80,000
Gross Total Income
3,73,000

Note:

(1) Dividend from Indian companies is fully taxable in the hands of shareholders at normal rates of
tax.

(2) 60% of the income from tea business is treated as agricultural income and therefore, exempt from
tax;
(3) Long-term capital loss can be set-off only against long-term capital gains. Therefore long-term

: : . G

capital loss of ¥ 90,000 brought forward from A.Y.2022-23 cannot be set-off in the A.Y.2023-24,

since there is no long- term capital gains in that year. It has to be carried forward for set-off
against long-term capital gains, if any, during A.Y.2024-25.

CA Bhanwar Borana

(¥ Scanned with OKEN Scanner



Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

aueSuon 7
Mr. Soohan submits the following details of his income for the assessment year 2023-24:

2
’; Particulars ES
. Income from salary (computed) 3,00,000

IJ; Loss from let out house property (-) 40,000
f Income from sugar business 50,000
?J"a Loss from iron ore business b/f (discontinued in P.Y. 2017-18) (-) 1,20,000
Il' Short term capital loss (-) 60,000
|( Long term capital gain 40,000
| Dividend 5,000
Income received from lottery winning (Gross) 50,000
Winnings from card games (Gross) 6,000
Agricultural income 20,000
Short-term capital loss under section 111A (-) 10,000
Bank interest on Fixed deposit 5,000
Calculate gross total income and losses to be carried forward, assuming that he does not
opt for the provisions of section 115BAC. [SMQ.]
Answer 7
Computation of Gross Total Income of Mr. Soohan for the A.Y.2023-24
Particulars ¢ 4 .
Salaries

Income from salary 3.00.000

Less: Loss from house property set-off against salary
(40.000) 2.60.000

income as per section 71
Profits and gains of business or pfofession
Income from sugar business 50,000
Less: Brought forward loss of 2 1,20,000 from iron-ore
business set-off as per section 72(1) to the extent of ¥ 50,000 (50,000) Nil
Balance business loss of T 70,000 of P.Y.2017-18 to be
carried forward to A.Y.2024-25
Capital gainls
40,000

:\E}ng term capital gain

169
CA Bhanwar Borana '

&-—

(3 scanned with OKEN Scanner



Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

Particulars 3 £4

Less: Short term capital loss of ¥ 60,000 set-off to the

extent of T 40,000 (40,000)

Balance short-term capital loss of ¥ 20,000 to be

carried forward

Short-term capital loss of ¥ 10,000 w's 111A also to be

carried forward

Income from other sources

Dividend (fully taxable in the hands of shareholders) 5,000

Winnings from lottery 50,000

Winnings from card games 6,000
Bank FD interest 5,000
Gross Total Income 3,26,000
Losses to be carried forward to A.Y.2024-25 .
Loss of iron-ore business (3 1,20,000 - T 50,000) 70,000
Short term capital loss (% 20,000 + Z 10,000) 30,000

Notes:

l. Agricultural income is exempt under section 10(1)

2. It is presumed that loss from iron-ore business relates to P.Y.2017-18, the year in which the
business was discontinued.
Question 8
Mr. Batra furnishes the following details for year ended 31.03.2023:
r Particulars 4
Short term capital gain 1,40,000
Loss from speculative business " o 60,000
Long term capital gain on sale of land 30,000
Long term capital loss on sale of unlisted shares 1,00,000
Income from business of textile (after allowing current year depreciation) 50,000
Income from activity of owning and maintaining race horses 15,000
Income from salary (computed) 1,00,000
Loss from house property g A0

Following are the brought forward losses:
(i) Losses from activity of owning and maintaining race horses-pertaining to A.Y.2020-21 %

25,000. _
(i) Brought forward loss from business of textile ¥ 60,000 - Loss pertains to A.Y. 2015-16.
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Chapter 10:
pter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

mpute gross total income of Mr. Batra for the A
t for t isi : ssessment Year 2023- i
does not op he provisions of section 115BAC. Also determine ?T?ezlgé:esss 2?;?&;?2:

he
carry torward to the Assessment Year 2024-25 Q
: [SM Q.
v S mputation of
‘omputation of Gross T .
f—_‘___[l_ 0ss Total Income of Mr. Batra for the A.Y. 2023-24
Particulars z \ 2
Salaries 1,00,000|
Less: Current ycar loss from house property (40 (l(]l))\ 60.000
. . . : | 2
profit and gains of business or profession
[ncome from textile business 50.000
Less: Loss of T 60,000 from textile business b/f from A.Y. 2015-16 sct-of .
o the extent of ¥ 50.000 .. 20156 sevoll L
50,000
[ncome from the activity of owning and maintaining race horses
Less: LC:SS of ] 2{.\.000 from activity of owning and maintaining racc
horses b/f from A.Y. 2020-21 set-off to the extent of ¥ 15,000
Balance loss of T 10,000 to be carried forward to A.Y. 2024-25 [See Note NIL f
2] '
Capital Gain
Short term capital gain \ p— i
Long term capital gain on sale of land T 11
Less: Long term capital loss of Z 1.00,000 on sale of unlisted shares set- 30,000 NIL '
off to the extent of T 30,000 30,000 . i
Balance loss of ¥ 70,000 to be carried forward to A.Y. 2024-25 [See Note \ ';';;,'
3] | ! .' A
Gross Total Income 2,00.{]{10& 1
Losses to be carried forward to AY.2024-25
= |
Particulars \ 4 ‘\ A
Current year loss from speculative business [See Note-4] 60.000 (i
Current year long term capital loss on sale of unlisted shares 70,000 :
Loss from activity of owning and maintaining of race horse pertaining to A.Y.2020-21 10,000

Nﬂf‘cs:-

(1) As per section 72(3),
years immediately succeeding the a
the eight year period for carry forwat
2023-24, the balance unabsorbed business
2024-25. .

‘ntenance of race horses cannot be set-off against

v 1 e a
(2) As per section 74A(3), the loss incurred on m ( I0rses ‘
| incgmc.f' om any source other than the activity of owning and maintaining race horses. Such loss
rom any ¢ o

. ATl F 4 ass ent years.
can be carried forward for a maximum PC“Od of 4 assessment y

od forward for a maximum of eight assessment
gsessment year for which the loss was first computed. Since
ard of business loss of A.Y. 2015-16 expired in the AY.
loss of ¥ 10,000 cannot be carried forward to A.Y.

business loss can be carri

-
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Chapter 10: Aggregation of Income, Set-Off and Carry Forwar g S ui |
ital loss on sale of unlisted shares can be set-off against long-term capital gajp On

(3) Long-term capital loss 0 be set-off against short term capital gajp P
sale of land. The bal d i has to be carried forward for set-off against long-

s . -tcrm Cd]“l(l 0SS can be
term Tal uelll i'-“sSeSSlTlBrlt yCa[ SUC’I [()“g t 1 a I :
n Df [hC 5Ubbcq

forward for a maximum of eight assessm |
ff against any income other than profit and gaj;,¢

5 i i cannot be set-0
4) Loss from speculation business _ : rofit a
4) of another sgcculation business. Such loss can, however, be carried forward for a maximym ok

four years as per section 73(4) to be set-off against income from speculation business.

Question 9
Mr. A furnishes you the following information for the year ended 31.03.2023:

4

(i) |Income from plying of vehicles (computed as per books) 3,20,000
(He owned 5 light goods vehicle throughout the year)

(ii) [Income from retail trade of garments 7,50,000
(Computed as per books) (Sales turnover ¥ 1,35,70,000)

Mr. A had declared income on presumptive basis under section 44AD for
the first time in A.Y. 2022-23. Assume 10% of the turnover during the
previous year 2022-23 was received in cash and balance through A/c
payee cheque and all the payments in respect of expenditure were also
made through A/c payee cheque or debit card.

mi) He has brought forward depreciation relating to A.Y. 2021-22 1,00,000

Compute taxable income of Mr. A and his tax liability for the assessment year 2023-24 with
reasons for your computation, assuming that he does not opt for section 115BAC. [SM Q]
Answer 9

Computation of total income and tax liability of Mr. A for the A.Y. 2023-24

Particulars 4
Income from retail trade — as per books (See Note 1 below) 7,50,000
Income from plying of vehicles — as per books (See Note 2 below) 3,20,000
10,70,000
Less : Set off of b/f depreciation relating to A.Y. 2021-22 1,00,000
Total income 9,70,000
Tax liability 1,06,500
Add: Health and Education cess @4% 4,260
Total tax liability 1,10,760

Note:

[ Income from retail trade: Presumptive business iqcome under section 44AD is ¥ 8,41,340 i.e.,
8% of T 13,57,000, being 10% of the turnover received in cash and 6% of ¥ 1,22,13,000, being
the amount of sales turnover received through A/c payee cheque. However, the income computed
as per books is 7.50,000 which i_s to be further reduced by the amount of unabsorbed
depreciation of ¥ 1,00,000. Since the income computec_i as per books is lower than the income
deemed under section 44AD, the assessee can adopt the income as per books.
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~~ Chapter 10: Aggregation of Income, Set-Off and Carry Forward
) LTS GBI Al LdlTy FOlwaia f
Howe"’ef‘t;f:lfd?t‘:is Lll-:’locg opt for presumptive taxation under section 44AD, he has to get his books

of accoun <l ter S‘{c}’on 4‘?1\13, since his turnover exceeds Z 1 crore (the enhanced limit
of? 10 c\;zfld - Fal?ic:l ,al‘;:gfbiea since more than 5% of the turnover is received in cash). Also,

g;s ;Sf:d i cannotbopt 1:;)‘"]‘5;5;:9!1 4;1AD(4} and hence tax audit is mandatory. It may further §
42;\[) this year. ction 44AD for next five A.Ys, if he does not opt for section §

2. I"ws%l; ir?rzn )E)lsyl\ﬂﬁig]f l_ight goods vehicles: Income calculated under section 44AE(1) would be
4 T,b e 8% 320 00(; 18 e_qua! to ¥ 4,50,000. However, the income from plying of vehicles as |
per 0‘0 5 L44;€\‘E ] , Which is lower than the presumptive income of ¥ 4,50,000 calculated as |
per S':;]cgo}? \E( ')‘.HCHCC. the assessee can adopt the income as per books i.e. ¥ 3,20,000, R
provided he maintains books of account as per section 44AA and gets his accounts audited and |
furnishes an audit report as required under section 44AB. i

It is to bc‘further n})tufd thill in both 1hc‘abovc‘ cases, had presumptive income provisions been opted, o
all deductions under sections 30 to 38, including depreciation would have been deemed to have been |
given full effect to and no further deduction under those sections would be allowable. '
If thedassessee opted for income to be assessed on presumptive basis, his total income would be '
as under:

Particulars 4

Income from retail trade under section 44AD [T 13,57,000 @ 8% plus 8.41.340 5

1,22,13,000 @6%] _
Income from plying of light goods vehicles under section 44AE [T 7,500 x 12 x 3] 4,50.000 |

12,91,340

Less: Set off of brought forward depreciation — not possible as

it is deemed that it has been allowed and set off Nil
Total income 12,91,340

Tax thereon 1,99,902

Add : Health and Education cess @4% 7.996
Total tax liability 2,07,898
Total tax liability (rounded off) 2,07,900

Question 10
Mr. Aditya furnishes the following details for the year ended 31-03-2023:
Particulars \ Amount }
®)

Loss from speculative business A 25,000
Income from speculative business B 5,000 |
Loss from specified business covered under section 35AD 20,000 -
Income from salary (computed) 3,00,000 :
Loss from let out house property 250,000 §
Income from trading business A0
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S
Particular 5
2’00!00
Long-term capital gain from sale of urban land 0
. 75,0

Long-term capital loss on sale of shares (STT not paid) 00
Long-term capital loss on sale of listed shares in recognized stock exchange 1,02,000
(STT paid at the time of acquisition and sale of shares)

Following are the brought forward losses: .
(1) Losses from owning and maintaining of race horses pert.aunrng to A.Y. 2021-22 % 2,000,
(2) Brought forward loss from trading business ¥ 5,000 relating to A..Y..2018-19.

Compute the total income of Mr. Aditya and show t‘he items eligible for carry forward,
assuming that he does not opt for the provisions of section 115BAC. [SM Q]

. Answer 10
Computation of total income of Mr. Aditya for the A.Y.2023-24

Particulars 3 4
. | Salaries
} | Income from Salary 3,00,000
Less: Loss from house property set-off against salary income as per
section 71(3A) 2.00.000 1,00,000
Loss from house property to the extent not set off i.e. ¥ 50,000 (%
2,50,000 - 2,00,000) to be carried forward to A.Y, 2024-25
Profits and gains of business or profession _
- ) 45,000
Income from trading business
Less: Brought forward loss from trading business of A.Y. 2018-19 can
be set off against current year income from trading business as per
section 72(1), since the eight year time limit as specified under section
72(3), within which set-off is permitted, has not expired. 5.000 40,000
Income from speculative business B 5.000
Less: Loss of ¥ 25,000 from speculative business A set-off as per 5,000
ii;i’l: section 73(1) to the extent of T 5,000 ’
A
ol
Il Balance loss of ¥ 20,000 from speculative business A to be carried Nil
forward to A.Y.2024-25 as per section 73(2)
i Loss of ¥ 20,000 from specified business covered under section
35AD to be carried forward for set-off against income from specified
business as per section 73A.
:f Capital Gains
Long term capital gain on sale of urban land 2,00.000
Less: Long term capital loss on sale of shares (STT not paid) set-off as
per section 74(1)] 75.000
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N :
J Particulars 3 i —1
) Less: Long-term capital loss on sale of listed shares on which STT is
aid can also bch set-off as per section 74(1), since long-term capital
) | arising on sale of such shares is taxable under section | 12A '
1,02,000 23,000 | |
l | .
Total Income 163,000
Items eligible for carried forward to A.Y.2024-25
L <
Particulars <
Loss from House property 50,000

As per section 71(3A), Loss from house property can be set-off against any other head of
income to the extent of ¥ 2,00,000 only.

As per section 71B, balance loss not set-off can be carried forward to the next year for
set-off agam‘st income from house property of that year. It can be carried forward for a
maximum of eight assessment years i.e., upto A.Y.2031-32, in this case.

Loss from speculative business A 20.000

Loss from speculative business can be set-off only against profits from any other
speculation business. As per section 73(2), balance loss not set-off can be carried forward
to the next year for set-off against speculative business income of that year. Such loss can
be carried forward for a maximum of four assessment years i.c., upto A.Y.2027-28, in this
case, as specified under section 73(4).

Loss from specified business 20,000

Loss from specified business under section 35AD can be set-off only against profits of
any other specified business. If loss cannot be so set- off, the same has to be carried
forward to the subsequent year for set off against income from specified business, if any,
in that year. As per section 73A(2), such loss can be carried forward indefinitely for set-

off against profits of any specified business .

Loss from the activity of owning and maintaining race horses 2.000

Losses from the activity of owning and maintaining race horses (current year or brought
forward) can be set-off only against income from the activity of owning and maintaining
race horses. If it cannot be so set- off, it has to be carried forward to the next year for set-
off against income from the activity of owning and maintaining race horses, if any, in that
year. It can be carried forward for a maximum of four assessment years, 1.¢., upto

E.Y.2025-26, in this case, as specified under section 74A(3).

Question 11
Mr. Garg, a resident individual, furnishes the following particulars of his income and other

details for the previous year 2022-23.

i Particulars 3
(1) |Income from Salary (computed) 15,000
(2) |Income from business 66,000 |
(3) |Long term capital gain on sale of land 10,800/ |

17508
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| Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

Particulars L4
(4) |Loss on maintenance of race horses 15,000
(5) |Loss from gambling 9,100
The other details of unabsorbed depreciation and brought forward losses pertaining t,
Assessment Year 2022-23 are as follows:
Particulars 4
(1)  |Unabsorbed depreciation 11,000
(2) |Loss from Speculative business 22,000
(3) |Short term capital loss 9,800
Compute the Gross total income of Mr. Garg for the Assessment Year 2023-24 and the
amount of loss, if any that can be carried forward or not. [SM Q.

Answer 11

Computation of Gross Total Income of Mr. Garg for the A.Y. 2023-24

L Particulars 4 £

(i) Income from salary 15,000

3| (ii) Profits and gains of business or profession 66,000
Less: Unabsorbed depreciation brought forward from A.Y.2022-23 11.000| 55,000

(Unabsorbed depreciation can be set-off against any head of income other
than “salary™)

(iii) Capital gains
Long-term capital gain on sale of land 10,800
Less: Brought forward short-term capital loss
[Short-term capital loss can be set-off against both short-term capital gains

and long-term capital gains as per section 74( 1] 9.800 L i

Gross Total Income 71,000
: ]

Amount of loss to be carried forward to A.Y.2024-25

I Particulars

(1) Loss from speculative business [to be carried forward as per section 73] 22 000

[Loss from a speculative business can be set off only against income from
another speculative business. Since there is no income from speculative
business in the current year, the entire loss of ¥ 22,000 brought forward
from A.Y.2022-23 has to be carried forward to A.Y. 2024-25 for set-off
against speculative business income of that year. It may be noted that
speculative business loss can be carried forward for a maximum of four

years as per section 73(4), 1.., upto A.Y.2026-27]
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Chapter 10: Aggregation of Income
L

7 Loss on maintenance of race
@ section 74A]

[As per section 74A(3), the loss inc
maintaining race horses in any asses
income from any other source ofh
maintaining race horses. Such logs ¢q
four assessment years i.c., upto A.Y.2027-23]

..--".---_-_-_-

urred j ivi
gmed In the activity of owning and
>ent year cannot be set

er than the activity of
n be carried forward for a

: Particulars B

-off against
owning and
maximum of

3) Loss from gambling can ne
b e

ither be set-off nor be carried forward.

auestion 12
The following are the details relatin
the year ended 31.3.2023:

9 1o Mr. Srivatsan, a resident Indian, aged 57, relating to

re s

Particulars

z 1

Income from salaries (computed)

Loss from house property

Loss from cloth business

Income from speculation business

Loss from specified business covered by section 35AD
Long-term capital gains from sale of urban land

Loss from card games

Income from betting (Gross)

Life Insurance Premium paid (10% of the capital sum assured)

2,20,000| {1l
100,000
2,40,000| |
30,000
20,000 |
2,50,000] |
32,000/ |
45,000 |
45,000 |

Compute the total income and show the items eligible for carry forw

does not opt for the provisions of section 115BAC.
Answer 12

income of Mr. Srivatsan for the A.Y.2023-24

ard, assuming that he

[smaQ.]

Computation of total
Particulars 3 4

Salaries
Income from salaries 2,20,000
Less: Loss from house property 1,90,000 30,000
IProﬁts and gains of business or profession —
ne ati siness ’
Les(::nzrj::r;c?riez:::lzzelss of T 2,40,000 set off to the extent of _ﬂ
30,000 /
Capital gains
Long-term capital gains from sale of urban land 2.50,000 1000

loth business

Less: Set-off of balance loss of ¥ 2,10,000 from ¢

Borana
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

Particulars 4 __;--"“'
Income from other sources 2,10,000
Income from betting 45,000
Gross Total Income
Less: Deduction under section 80C (life insurance premium paid) [See e Bt |
Note (iv) below] 1,15,000
Total income 30,000
s
Losses to be carried forward:
F Particulars 7
(1) Loss from cloth business (% 2,40,000 - % 30,000 — ¥ 2,10,000) Nil
(2) Loss from specified business covered by section 35AD 20,000

Notes:

(i) Loss from specified business covered by section 35AD can be set-off only against profits and
gains of any other specified business. Therefore, such loss cannot be set off against any other
income. The unabsorbed loss has to be carried forward for set-off against profits and gains of any
specified business in the following year.

(ii) Business loss cannot be set off against salary income. However, the balance business loss of ¥
2,10,000 (¥ 2,40,000 —- X 30,000 set-off against income from speculation business) can be set-off
against long-term capital gains of T 2,50,000 from sale of urban land. Consequently, the taxable
long-term capital gains would be ¥ 40,000.

(111) Loss from card games can neither be set off against any other income, nor can be carried forward.

(iv) For providing deduction under Chapter VI-A, gross total income has to be reduced by the amount
of long-term capital gains and casual income. Therefore, the deduction under section 80C in
respect of life insurance premium of ¥ 45,000 paid has to be restricted to ¥ 30,000 [i.e., Gross
Total Income of T 1,15,000 - ¥ 40,000 (LTCG) — T 45,000 (Casual income)].

(v) Income from betting is chargeable at a flat rate of 30% under section 115BB and no expenditure

or allowance can be allowed as deduction from such income, nor can any loss be set-off against
such income.

Question 13

Mr. Rajat submits the following information for the financial year ending 31st March, 2023.
He desires that you should:
(a) Compute the total income and

(b) Ascertain the amount of losses that can be carried forward.

| I { Particulars z

] (i) He has two houses:

| (a) House No. I —Income after all statutory dedu~*ions 72,000
) (b) House No. Il — Current year loss (30,000)

(i) He has three proprietary businesses:

(a) Textile Business:
(i) Discontinued from 31st October, 2022 — Current year loss

(ii) Brought forward business loss of A.Y.201 8-19

40,000
95,000
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses |

(b) Chemical Business:
i) Di tin
! (I) B::Zr;;t::: from ?St Ma.rch, 2020 - hence no profit/loss Nil
| (i) owed in earlier years recovered during this year 35,000
(iii) Brought forward business loss of A.Y. 2019-20 50,000 |
(c) Leather Business: Profit for the current year 1,00,000( &
(d) Share of profit in a firm in which he is partner since 2008 16,550 "
(i) (a) Short-term capital gain 60.000/ |
E‘ (b) Long-term capital loss 35,000 ;_
N (iv) Contribution to LIC towards premium 10,000
1] !
00p | [SMQ.] |
i Answer 13 '
t;nd - Computation of total income of Mr. Rajat for the A.Y. 2023-24
the
'an; Particulars 4 £4
1. Income from house property
if: House No. | 72,000
ble House No.2 (-) 30,000 42,000
2. Profits and gains of business or profession
d Profit from leather business 1,00,000
t |
; Bad debts recovered taxable under section 41(4) 35,000
- 1,35,000
Less: Current year loss of textile business (-) 40,000
g
t
Less: Brought forward business loss of textile business for
A.Y.2018-19 set off against the business income of current year Nil

3. Capital Gains

Short-term capital gain

Gross Total Income

Less: Deduction under Chapter VI-A
Under section 80C — LIC premium paid

60,000
1,02,000

I_Total Income

Statement of losses to be carried {

orward to A.Y. 2024-25

Particulars

Brought forward chemical business loss of

sof A.Y. 2023-24 to be carried forward w's 74

A.Y.2019-20 to be carried forward u/s 72

Long term capital los
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

Notes:
(1) Share of profit from firm of ¥ 16,550 is exempt under section ]0F2A). _
(2) Long-term capital loss cannot be set-off against short-term capital %‘“,“b Th;::;:forc, 1t has tg y,
carried forward to the next year to be sct-off against long-term capital gains of that year,

Question 14
Ms. Geeta, a resident individual,

year ended 31.3.2023:
(i) Salary received as a partner from a partnership flrml ¥ 7,50,000. The same was alloweq

provides the following details of her income / losses for the G

to the firm.
(i) Loss on sale of shares listed in BSE ¥ 3,00,000. Shares were held for 15 months ang

STT paid on sale and acquisition.
(iii) Long-term capital gain on sale of land ¥ 5,00,000.
(iv) ¥ 51,000 received in cash from friends in party.
(v) ¥ 55,000, received towards dividend on listed equity shares of domestic companies.
(vi) Brought forward business loss of assessment year 2021-22 ¥ 12,50,000.
Compute gross total income of Ms. Geeta for the Assessment Year 2023-24 and ascertain

the amount of loss that can be carried forward. [SM Q.
Answer 14
Computation of Gross Total Income of Ms. Geeta for the Assessment
Year 2023-24
Particulars 54
Profits and gains of business and profession
Salary received as a partner from a partnership firm is taxable under the head “Profits 7,50,000
and gains of business and profession”
Less: B/f business loss of A.Y. 2021-22 ¥ 12,50,000 to be set-off to the extent of ¥ 7,50,000
7,50,000
Nil
(Balance b/f business loss of ¥ 5,00,000 can be carried forward to the next year)
i Capital Gains
! ] : Long term capital gain on sale of land 5.00.000
! .
| Less: Long-term capital loss on shares on STT paid (See Note 2 3.00,000 2,00,000
below)
Income from other sources
Cash gift received from friends - since the value of 51,000
cash gift exceeds < 50,000, the entire sum is taxable
Dividend received from a domestic company is fully
i _ taxable in the hands of sharcholders 55,000 1,06,000
! Gross Total Income 3,06,000
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Notes:

Balance brought forward business loss of agges: . i
I forward to the next year. essment year 2021-22 of ¥ 5,00,000 has to be carried

) Long-1crn;.-;:;’_!tplilti’1'|‘iLO:‘;SI::IH 151[11‘&3 Of'.:j‘hz.trcs on which STT is paid at the time of acquisition and sale
can be s¢ STT‘ é-(a'd‘ - t"b-lum capital gain on sale of land since long-term capital gain on sale
of shares ( paid) is taxable under section 112A. Therefore, it can be set-off against long-term

capital gain on sale of land as per section T0(3).

Question 15

mr. P, a resident individual, furnishes the following particulars of his income and other

details for the previous year 2022-23:

Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

sl |
sl. No. Particulars 4 !ﬁ:
(i) Income from salary (computed) 18,000 ‘
(ii) Net annual value of house property 70,000
(iif) Income from business 80,000
(iv)  |Income from speculative business 12,000 ]
(v)  |Long term capital gain on sale of land 15,800
(vi) Loss on maintenance of race horse 9,000 H i
(vi) |Loss on gambling 8,000 il
Depreciation allowable under the Income-tax Act, 1961, comes to ¥ 8,000, for which no ;l.:

treatment is given above.

The other details of unabsorbed depreciation and brought forward losses (pertaining to A.Y.

2022-23) are:

" sl. No. Particulars x o
(i) Unabsorbed depreciation 9,000
(if) Loss from speculative business 16,000
(ii) Short term capital loss 7,800

Compute the gross total income of Mr. P for the Assessment year 2023-24, and the amount

Answer 15

of loss that can or cannot be carried forward. [SM Q.]
Computation of Gross Total Income of Mr. P for the A.Y. 2023-24
Particulars 3 4 l
18,000

(i) Income from salary
(ii) Income from House Property

Net Annual Value

Less: Deduction under section 24 (30% of % 70,000)

CA Bhanwar Borana
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Off and Carry Forward of Losses

~ Chapter 10: Aggregation of Income, Set-

: 2 o e
Particulars
(iii) Income from business and profession
2 80,000
(a) Income from business
- 8,000
Less: Current year depreciation
72,000
Less: Unabsorbed depreciation 9,000 63,000
(b) Income from speculative business 12,000
Less - B/f loss of ¥ 16,000 from speculative business s/o to the 12,000 Nil
extent of ¥ 12,000
(Balance loss of T 4,000 (i.e. ¥ 16,000 — X 12,000) can be carried
forward to the next year)
(iv) Income from capital gain
Long-term capital gain on sale of land 15,800
Less: Brought forward short-term capital loss 7,800 8,000
Gross total income 1.38.000
Amount of loss to be carried forward to the next year
Particulars £4
Loss from speculative business (to be carried forward as per section 73) 4,000
Loss on maintenance of race horses (to be carried forward as per section 74A) 9,000

Notes:
(i) Loss on gambling can neither be set-off nor be carried forward.

(i) As per section 74A(3), the loss incurred on maintenance of race horses cannot be set-off against
income from any other source other than the activity of owning and maintaining race horses.
Such loss can be carried forward for a maximum period of 4 assessment years. }

(iii) Brought forward speculative business loss can be set off only against income from speculative
business of the current year and the balance loss can be carried farward to A.Y. 2024-25. It may
be noted that speculative business loss can be carried forward for a maximum of four years as per
section 73(4).

‘al_ Question 16
. Compute total income of Mr. Mathur for the assessment year 2023-24 from the following
information furnished by him for the financial year 2022-23. [RTP M-20 Q]
];articulars 4
Salary income (computed) 4,70,000
Loss from self-occupied house property 2 00,000
Loss from let out house property 60,000
Loss from speculation business-X 30,0(_)2
182 CA Bhanwar Borana
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Chapter 10: Aggregation of Income, Set-Off and Carry Fo

rward of Losses |

particu|l's
. profit from speculation business-Y 40.000 i
| ; '
: income from trading and manufacturing business @ 8% 3,50,000] |
I 1 1
.| Interest on PPF deposit 95,000/ |
! Long term capital gain on sale of Vacant site (Computed) 2,10,000
63‘”[1,i Short term capital loss on sale of Jewellery 1,50,000
| investment in tax saver deposit on 31-03-2023 60,000/
-‘~'j|.‘ Brought forward loss of business of assessment year 2017-18 5,50,000
i Donation to a cha.ritable trust recognized under section 12AA and 1,10,000
approved under section 80G paid by cheque
‘ EQSSiggﬁ)dn Oc;fi;nn%thsalgofn receive;id from government for compulsory 3,00,000
: eld for a period of 5 years) i
years) in the year 2008
‘ Answer 16
:' Computation of total income of Mr. Mathur for A.Y.2023-24
E,Egj! Particulars 7 z
L3 P
\.\sﬂﬂﬂ! Salaries 4,70,000
-— Profits and gains from business or profession
j___J Profit from speculation business Y 40,000
'-1.[1([: Less: Loss of ?SO,QOD from speculation business X set-off against (40,000)
9[|ﬂ| profit from speculation business Y to the extent of such profit
0
— Loss of ¥ 40,000 from speculation business X to be carried forward to
ALY. 2024-25 for set-off against profits from speculation business.
Income from trading and manufacturing business @8% 3,50,000
Offage'f' Less: Brought forward business loss of A.Y. 2017-18 set-off since a (3,50,000) Nil
ce hoss period of eight assessment years has not expired.
. Balance loss of T 2,00,000 to be carried forward to A.Y. 2024-25
neculie ) .
55 o Capital Gains
ears BF Enhanced compensation received from government for compulsory 3,00,000
acquisition [Taxable in P.Y. 2022-23 since enhanced compensation is
taxable on receipt basis]
i Long term capital gain on sale of vacant site 2,10,000
fon’s ; .
ﬁ.gﬂﬁl Less: Short term capital loss on sale of jewellery (1,50,000)
< 3,60,000
/nfﬂ Less: Loss from house property can be set-off to ‘thc extent of X
40 2,00,000 as per section 71(3A) [since long-term capital gains would
g be chargeable to tax @20%, it would be beneficial to set-off the loss
2.00. | from house property against LTCG]. Balance loss of T 60,000 to be
wnﬂ' carried forward to A.Y. 2024-25. (2,00,000) 1,60,000
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~ Chapter 10: Agg

|I’ﬂrt‘il:ulars

Sources

Income from Other
95,000

Interest on PPF deposit

i 95,( )
Less: Exempt under section 10(11) (95,000) Ni
Gross Total Income 6,30,000

Less: Deduction under Chapter VI-A

Deduction under section 80C
Investment in tax saver deposit on 31 32023 60,000

Deduction under section 80G

Donation to recognized and approved charitable trust [Donation of ¥ 20,500 80,500

1.10,000 to be first restricted to ¥ 41,000, being 10% of adjusted total
income of ¥ 4,10,000 i.e., [¥ 6,30,000 - ¥ 1,60,000 — T 60,000].
Thereafter, deduction would be computed at 50% of ¥ 41,000,

—_—

5,49,500

Total Income

Question 17
Mr. Krishan, residing in Indore, provides the following information for the financial year

2022-23:

' Particulars 3

Income from textile business 4,60,000
Income from speculation business 25,000
Loss from gambling 12,000
Loss on maintenance of race horse 15,000
;_‘:t;g:{t-:ér?i year depreciation of textile business not adjusted in the income given 5,000
Unabsorbed depreciation of assessment year 2021-22 10,000
Speculation business loss of assessment year 2022-23 30,000

Compute the Gross Total Income of Mr. Krishan for the A
S : ssessment year 2023-24 and also
fstate tge losses eligible for carry forward and period upto which suchylosses can be carried
orward.
[RTP N-20 Q/]

Answer 17
Computation of Gross Total Income of Mr. Krishan for A.Y. 2023-24

Particulars - 5

Profits and gains of business or profession

Income from Textile business 4,60,000
[ess: Current year depreciation allowable under section 32(1) 5,000
4,55,000
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Chapter 10: Aggregation of Income, Set-

Off and Carry Forward of Losses :

particulars

Less: Unabsorbed depreciation brought forward from AY .2021-22 as
per section 32(2) |

: 4,45,000
[ncome from speculation business :
1t year income from speculation business
Current Y 25,000
Less: Specul‘allon' business loss for A.Y. 2022-23 set-off as per the 30,000
pmvisions of section 73(2)
i siness loss to be carried forwar .
Speculation busine o be carried forward (5,000) Nil
al Income 5
Gross Tot 4,45,000
Losses cligible for carry forward to A.Y.2024-25
e
Particulars z
e e |
(1) Loss from speculation business to be carried forward as per section 73 5,000
Loss from speculation business can be set off only against income from another
speculation business. The remaining loss from speculation business can be
carried forward for a maximum of four assessment years immediately

succeeding the assessment year for which the loss was first computed. Thus,
such loss can be carried forward upto A.Y.2026-27

(2) |Loss on maintenance of race horses to be carried forward as per section 74A(3) 15,000

Loss on maintenance of race horses can be set-off only against income from the
activity of owning and maintaining race horses. Such loss can be carried forward
for a maximum of four assessment years immediately succeeding the assessment
year for which the loss was first computed. Thus, such loss can be carried
forward upto A.Y. 2027-28

(3) |Loss from gambling can neither be set-off nor be carried forward. ‘ !

Question 18
Ms. Aarti. a resident individual, provides the following information of her income/losses for

the year ended on 31st March, 2023: [RTP N-21 Q.]
’75. No. |Particulars \ R®) 4\
1, Income from salary (Computed) 8,20,000
2 Income from house property (let out) (Net Annual Value) 1,20,000
3. |Share of profit from firm in which she is partner 48,000
4 Loss from specified business covered under section 35AD 67,000
5 Income from textile business before adjusting the following items: 3,30,000
(a) Current year depreciation 53,000
(b) Unabsorbed depreciation of earlier year 1,85,000 .
(c) Brought forward loss of textile business of the A.Y. 2020-21 1,90,000
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t-Off and Carry Forward of Losses

Chapter 10: Aggregation of Income, Se __\_(:\;rﬁ\
'_5. No. |Particulars ‘

6 Long-term capital gain on sale of debentures (unlisted) 1,50,005

7 Long-term capital loss on sale of equity shares (STT not paid) 1,50,000

8 Long-term capital gain on sale of equity shar.f,-s'3 !isted in recognized 2,50,000
~ |stock exchange (STT paid at the time of acquisition and sale)

9. Dividend from units of UTI 1,15,000

10. |Repayment towards housing loan taken from a scheduled bank.| 4,85 g
. Out of this ¥ 3,28,000 was towards payment of interest and rest

towards principal.

Compute the Gross Total Income of Ms. Aarti and ascertain the amount of loss that can pe
carried forward. Ms. Aarti has always filed her return within the due date specified under
section 139(1) of the Income-tax Act, 1961. She does not want to opt for 115BAC.

Answer 18
Computation of gross total income of Ms. Aarti for the A.Y.2023-24
Particulars < { 4
Salary Income (computed) 8,20,000
Less: As per section 71(3A), loss from house property of¥ 2.44,000 can
be set-off, to the extent ofIncome from House Property 2.00.000] ©,20,000
| Net Annual Value of House Property 1,20,000
ess: Deduction u/s 24
(a) 30% of NAV 36,000
(b) Interest on housing loan 3,28,000 3,64,000
Loss from house property (2,44,000)
Less: Loss eligible for set-off against salary income restricted to 2,00,000
Loss to be carried forward to A.Y. 2024-25 for set-off against income
il from house property, if any, in that year. (44,000)
Profits and gains of business or profession
il Share of profit from firm [Exempt u/s 10(2A)]
| Loss from specified business u/s 35AD ¥ 67,000 [can be set-off only -
{ against income from any specified business. Hence, it has to be carried
|| forward to A.Y.2024-25]
| Income from textile business 3,30.000
Less: Current year depreciation 53.000
2,77,000
Less: Brought forward loss of textile business 1.90.000
87,000
Less: Set-off of unabsorbed depreciation to the extent of¥ 87,000 against 87.000 Nil
business income

o]
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses

: l,,rti‘:“lm 4 3
Capital G2
ong-term capital gains on sale of listed cquity shares (STT paid) 2,50,000
Less: Balance unabsorbed depreciation of ¥ 98,000 set-off 98,000
[ ong-term capital gains on sale of li.slcd cquity shares [Tax is payable u/s 1,52,000( 1,52,000]
112A @ 10% on the amount exceeding? 1,00,000]
Long-term capital gains on salc of debentures 1,50.000
Less: Set-off of Long-term capital loss on sale of equity shares (STT not 1,50,000 Nil

aid) [Since long-term capital gain on sale of unlisted debentures are
taxable @20% and long-term term capital gain on sale of listed shares in
'der excess ofZ1,00,000 taxable @ 10%, it is beneficial to set-off long-term
capital loss against LTCG on sale of debentures]

Income from Other Sources

Dividend from units of UTI [Taxable in the hands of the unitholders] 1,15,000

j Gross Total Income 8,87.(}0(}]
[k

00 Losses to be carried forward to A.Y.2024-25 3

(i) |Losses from specified business [can be carried forward indefinitely for set-off 67,000
against income from any specified business]
(ii) |Loss from house property [can be carried forward upto 8 successive assessment 44,000
years for set-off against income from house property]
Question 19

Compute the gross total income of Mr. Farhan and show the items eligible for carry forward
and the assessment years upto which such losses can be carry forward from the following
information furnished by him for the year ended 31-03-2023:
Particulars Amount(%) \
Loss from speculative business MNO 12,000
Income from speculative business BPO 25,000
Loss from specified business covered under section 35AD 45,000
Income from salary (computed) 4,18,000
Loss from house property 2,20,000
Income from trading business _ 2,80,000
Long-term capital gain from sale of urban land 2,05,000
Long-term capital loss on sale of equity shares (STT not paid) 85,000
Long-term capital loss on sale of listed equity shares in recognized stock 1,10,000
exchange (STT paid at the time of acquisition and sale of shares)

] Short-term capital loss under section 111A 85,000
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Chapter 10: Aggregation of Income, Set-Off and Carry Forward of Losses
ing are the brought forward losses: |
Ijol';:\cf:zg:: forward loss from speculative business MNO ¥ 18,000 relating to A.Y, 2q 19.
22; Brought forward loss from trading business of ¥ 12,000 relating to A.Y. 2017.1g

(3) Unabsorbed depreciation ¥ 1,00,000 relating to A.Y. 2022-23
Assume Mr. Farhan has furnished his return of income on or before the due date

20,

_ Specifigq
under section 139(1) in all the above previous years. [MTP Q)
Answer 19
Computation of Gross total income of Mr. Farhan for the A.Y.2023-24
_________-__‘_-"--.__
Particulars % ____L I
Salaries :
Income from Salary 4,18,000
Less: Loss from house property set-off against salary (2,00,000) 2,18,000
[As per section 71(3A), loss from house property to the extent of ¥
2,00,000 can be set-off against any other head of income.]
Profits and gains of business or profession
Income from trading business 2,80,000
Less: Brought forward loss from trading business of A.Y. 2017-18 can
be set off against current year income from trading business as per
section 72(1), since the eight-year time limit as specified under section
72(3), within which set-off is permitted, has not expired.
(12,000)
| Less: Unabsorbed depreciation (1,00,000) 1,68.000
!rr' ll Income from speculative business BPO 25.000

Less: Loss from speculative business MNO set-off as per section 73(1) (12,000)
Loss from speculative business MNO brought forward fromAY.

2019-20 as per section 73(2), can be set off to

the extent of ¥ 13,000
Balance loss will be | 000 (13,000)

apsed, since four years hig expired
Capital Gains

Long term capital gain on sale of urban land 2,05.000
) -

(85,000)

Less: Long term capital loss on sale of shares (STT not paid) set- off
as per section 71(3)

Less: Long-term capital loss on sale of listed equit
STT is paid can also be set-off as Per section 7](
capital arising on sale of such shares is taxable und

y shares on which
3), since long-term I |
Crsection | 12A |

(1,10,000) |

) (10,000) i
3,86,000

Less: Short-term capital loss under section 1] A as per section 71(2

Gross Total Income
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-~ Chapter 10: Aggregation of Income, Set-Off and Cafry Forward’
’ Items eligible for carried forward to A.Y.2024-25

lars \

Psrtii‘.ll

Los$ from house property
er section 71B, balance loss not set-off can be carried forward to the next year
+-off against income from house property of that year. It can be carried forward

for s€ . i
of eight assessment years i.e., upto A.Y. 2031-32, in this case.

for a maximum

Loss from specified business under section 35AD

n specified business under section 35AD can be set-off only against profits
of any other specified business. If loss cannot be so set-off, the same has to be carried
forward to the subsequent year for set off against income from specified business, if
any, in that year. As per section 73A(2), such loss can be carried forward indefinitely
for set-off against profits of any specified business .

Loss frot

short-term capital loss under section 111A

ghort-term capital loss under scction 111A can be set-off against long term or short
term capital gains. If it cannot be so set-off, it has to be carried forward to the next
year for set-off against capital gains, if any, in that year. It can be carried forward for
2 maximum of eight assessment years, i.e., upto A.Y.2031-32, in this case, as

Question 20 1>
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specified under section 74(1).

ncome of Mr. Praveen (aged 48), a resident Indian, from the following ,
he items eligible for |

MTP Q] |

carry forward.
Particulars \ 4 j ;
2,20,000 |

2,50,000 ".
1,30,000 |
40,0001
20,000
2,50,000]

Compute the total i
information relating to the financial year ended 31.3.2023. Also, show t

Income from salaries

Loss from house property

Loss from toy business

Income from speculation business

Loss from specified business covered by section 35AD

Long-term capital gains from sale of urban land
Long-term capital loss from sale of listed shares in recognized stock 1,10,000
exchange

(STT paid at the time of acquisition and sale of shares)
32,000

45,0001 |

al sum assured) 50,000 !

Loss from card games
Income from betting (Gross)

Life Insurance Premium paid (10% of the capit
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Answer 20
: Computation of total income of Mr. Praveen for the A.Y.2023-24

F Particulars 3 r_?\\
[
Salaries
Income from salaries 2,20,000
Less: Loss from house property set-off against salary as per section 71(1) 2,00,000 20_000
& 71(3A)
Profits and gains of business or profession
Income from speculation business 40,000
Less: Loss from toy business set off 40,000 Nil
Capital gains
Long-term capital gains from sale of urban land 2,50,000
Less: Long term capital loss on sale of listed shares on which STT is paid 1,10,000
can be set off as per section 74(1), since long-term capital gain arising on
sale of such shares is taxable under section 112A
1,40,000
Less: Loss from toy business set off 90,000 50,000
Income from other sources
Income from beiting 45,000
Gross total income 1,15,000
Less: Deduction under section 80C(life insurance premium paid) 20,000
Total income 95,000
Losses to be carried forward:
Particulars z
(1) Loss from house property (32,50,000 — 2,00,000) 50,000
(2) Loss from toy business (¥1,30,000 - 40,000 - 90,000) Nil
(3) Loss from specified business covered by section 35AD 20,000

Notes:

(1) As per section 71(3A), loss from house
to the extent of ¥2,00,000 only.

property can be set-off against any other head of income

As per section 71B, balance loss not set-off can be carried forward to the pext year for set- off

against income from house property of that year. It can be carried forwarg for
eight assessment years i.e., upto A.Y. 2031-32, in this case.

a maximum of

(ii) Loss from specified business coyered by section 35AD can be set-off only against profits and
ains of any other specified business. Therefore, such Ios; cannot be set off against any other
"g If loss cannot be so set-off, the same has to be carried forward 1o the subsequent year for
income. _UL:’ . fits and gains of any specified business, if any, in that year. As per section
;?A(g) agalzbioggocan Eac carried forward indefinitely for set-off against profits of any specified

, Suc
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(iii) Business loss cannot be set off against salary income. However, business loss of 390,000 !_
(%1,30,000 — .?4(}.000 set-off against income from speculation business) can be set-off against
long-term capital gains from sale of urban land. Consequently, the taxable long-term capital gains
would be ¥50,000.

(iv) Loss from card games can neither be set off against any other income, nor can it be carried
forward.

(v) For providing deduction under Chapter VI-A, gross total income has to be reduced by the amount
of long-term capital gains and casual income. Therefore, the deduction under section 80C in
respect of life insurance premium paid has to be restricted to 220,000 [i.c., Gross Total Income of
%1,15,000 - 350,000 (LTCG) - ¥45,000 (Casual income)].

(vi) Income from betting is chargeable at a flat rate of 30% under section 115BB and no expenditure

or allowance can be allowed as deduction from such income, nor can any loss be set-off against
such income.
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